How Korea’s Rapid Export Expansion Began
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1. 3= &0 FAE-E 1960%-E 19624F0d A= 9]t}
<FEI>
SR Z, 1957~67
(@] 1000 =&)
E5Z =M E 7| E}
(%) (%) (%)
1957 22,202 (-9.7) 4,096  (66.6) 18,105  (-18.2)
1958 16,451 (-25.9) 2,570  (-37.3) 13,881  (-23.3)
1959 19,812 (20.4) 2,388 (-7.1) 17,424  (25.5)
1960 32,827  (65.7) 4,519 (89.2) 28,309  (62.5)
1961 40,878  (24.5) 6,229 (37.8) 34,649  (22.4)
1962 54,813  (34.1) 10,567  (69.6) 44,194  (27.5)
1963 86,802 (58.4) 39,487 (273.7) 47,095 (6.6)
1964 119,058 (37.2) 58,315 (47.7) 60,696  (28.9)
1965 175,082  (47.1) 106,784  (83.1) 68,300  (12.5)
1966 250,334 (43.0) 153,648  (43.9) 96,686  (41.6)
1967 320,229  (27.9) 215,174  (40.0) 105,055 (8.7)
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Oct. 1, 1945
Jul. 15, 1947
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Jun. 14, 1949
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n.a.
0.74

n.a.
2.17
2.55
2.83
3.48
2.98
2.28
2.28
242
2.42
2.42
2.58



Nov.1, 1950
Dec.1, 1950
Mar. 11, 1951
May 1, 1951
Nov. 10, 1951
avg. 1952
Aug. 28, 1953
Dec. 15, 1953
Nov. 10, 1954
Dec. 13, 1954
Jan. 10, 1955
Apr. 18, 1955
Jun. 27, 1955
Aug. 8, 1955
Aug. 15, 1955
Avg. 1956
Avg. 1957
Avg. 1958
Avg. 1959
Jan. 20, 1960
Feb. 23, 1960
Jan. 1, 1961
Feb. 2, 1961
Avg. 1962
Avg. 1963
May. 3, 1964
Mar. 22, 1965
Avg. 1966
Avg. 1967
Avg. 1968
Avg. 1969
Avg. 1970

2.50
2.50
2.50
2.50
6.00
6.00
6.00
18.0
18.0
18.0
18.0
18.0
18.0
18.0
50.0
50.0
50.0
50.0
50.0
50.0
65.0
100.0
130.0
130.0
130.0
256.5
256.5
271.3
270.7
276.6
288.2
310.7

n.a.
n.a.
n.a.
n.a.
n.a.
n.a.
n.a.
n.a.
71.7
80.9
923
75.6
80.2
95.0
95.0
107.0
1123
122.5
139.9
164.1
171.8
156.3
147.9
NT

n.a.
n.a.
n.a.
n.a.
n.a.
n.a.
n.a.
n.a.
74.0
78.0
83.5
46.6
56.3
82.0
82.0
100.8
105.7
101.5
124.7
132.0
138.7
141.6
145.4
NT
169.8
314.0
279.0
NT
NT
NT
NT
NT

3.42
6.12
n.a.
9.83
18.21
n.a.
26.4
38.7
65.6
71.1
71.2
74.8
75.3
80.2
80.2
96.6
103.3
118.1
125.5
132.0
144.9
139.8
148.3
134.0
174.5
285.6
316.0
302.7
301.8
304.1
323.6
342.8
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Fig. 2: Extent of Won Overvaluation (ratios)
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4. 7% oo gk 2ygvdd, @y FEREY, EE8 3 A (Per Dollar Export Earnings)
<

S20| Chgt MY BEY 2

1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970

A DHEE (/) 50.0 50.0 62.5 127.5 130.0 130.0 214.3 265.4 271.3 270.7 276.6 288.2 310.7
B. =% =hef Zaj|o|Q (/) 64.0 84.7 83.9 14.6 39.8 39.7
C. &y &=
C.1. Y2z (uotel) 0.0 0.0 0.0 307.0 566.0 354.0 350.0 0.0 0.0 0.0 0.0 0.0 0.0
C.2. =M 2o (e etgl) na na na na 310.0 527.0 992.0 2,838.0 5,021.0 7,724.0 11,127.0 17,207.0 26,330.0
C.3. M ZH (e o) na na na na 255.0 571.0 1,197.0 2,692.0 5,333.0 8,224.0 19,261.0 22,551.0 34,700.0
C.4. O| Kb = (s akel) 19.0 25.0 38.0 39.0 47.0 248.0 719.0 1,330.0 2,571.0 4,935.0 7,395.0 9,690.0 15,280.0
C.5. E4EHx (wotg) 19.0 25.0 38.0 346.0 1,178.0 1,700.0 3,258.0 6,860.0 12,925.0 20,883.0 37,783.0 49,448.0 76,310.0
C.6. (ot &) 16.5 19.8 32.8 40.9 54.8 86.8 119.1 175.1 250.3 334.8 486.2 658.3 882.2
C.7. 2B 32 = (C5/C6, &) 1.2 1.3 1.2 8.5 21.5 19.6 27.4 39.2 51.6 62.4 77.7 75.1 86.5
D. dgstg-+Z (A+B+C7) 115.2 136.0 147.6 150.6 151.5 189.4 281.4 304.6 322.9 333.1 354.3 363.3 397.2
E. st=2Z 027} x|, 1965=100 39.9 40.8 45.2 51.2 56.0 67.5 90.9 100.0 108.8 115.8 125.2 133.7 145.9
F.271=8% dass-+2(D/E) 288.6 333.2 326.5 2941 270.5 280.6 309.5 304.6 296.8 287.6 283.0 271.7 272.2
G. Fu9= o2} X[$, 1965=100 97.2 97.7 97.9 98.3 97.6 98.3 98.5 100.0 102.8 104.0 105.6 108.8 112.8

H. 7of 'mi2le] =HAME&8-5&(FxG)  280.5 325.6 319.6 289.1 264.0 275.8 304.9 304.6 305.1 299.1 298.8 295.7 307.1
X% (1965=100) 92.1 106.9 104.9 94.9 86.7 90.6 100.1 100.0 100.2 98.2 98.1 971 100.8

Source: Table 5-8, Frank, Kim, and Westphal, Foreign Trade Regimes and Economic Development. South Korea, 1975



Fig.3: Index of Real Earnings Per Dollar Export, 1965=100
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Frank, Kim, and Westphal’s regression:

XGM: AZPAF =
(1) XGM = - 241.4847 + 0.3323YNA + 0.26290RD + 0.1471SUBX
(-3.92)  (11.29) (1.70) (1.27)
R?*=0.99,d=1.3742, 0 =0.8701
YNA: M9 S5 A4k ORD: A A& SUBX = S4& 2 + L1 ¢l

Yoo’s regression:
(2) InXGM = -33.74 + 3.548InYNA + 2.588InPDEE - 1.718In0OV
(-2.923) (6.958) (1.234) (-2.927)
Adjusted R* = 0.9
PDEE: $Z22]d M A=ORD+SUBX; OV: 93} Fefsg7} A== (&1 Y+ORD)/ORD



rice, po lished
seaw eeds, dried

raw sik
natural graphite

tungsten

anthracite

veneer sheets
cotton fabrics
woolen fabrics

fabrics o f synthetic fbres

rad io broadcast receivers

travel goods, handbags, etc.

clbthing

footwear

um brellas

artificial flowers

w igs, false beard, etc.

Total Exports

Table 3:Korea's Exports at Product Level, 195765 (thousand do llars)

SITC
042
054 85

26103
272 .16
276 221
283.11
283922

321411

63112
631211
652
6532
6535

7242

83

84

851

899 41
899 930
899 350

1957

885

927
2670

321

276

22 202

1958
0
39

548
1033

2453

297

899

16 451

1959
775
1,191

744
626
626
2532
3397
657
11

1425

19812

1960
3763
1288

2443

32827

1961
507
893

848

4 498

2209

1217

857

30

40878

1962
8925
749

834

3374

2,760

2289

2060
1835

1,119
238

37

54813

1963
766
1504

863

3075

2578

9313
5833
4289
10
471

116

2
4643
738
0

107
13

86 802

1964

2352
5504

873

4654

2406

11395
11,119
580
1040

596

6
6614
878
72
319
169

119058

Source:Bank ofKorea, fconom it Statistics Yearbook , 1960, 1964, 1966 and M inistry of Finance, 7rade Statistics Yearbook , 1964

Note: (1)Blank cells indicate no data is available from the sources. '.'and "_'mean heglble' veneer sheets

(2) The figures for tungsten, anthracite, and veneer sheets appear under two different SITC num bers in the sources.

1965
3242
3315

892

6 356

1899

18030
10 522
2228
2507

1401

50
20713
4151
86

511
2344

175082

10



